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UK Market Snapshot
UK markets finished lower yesterday, as anti-lockdown protests in China weighed on energy

sector stocks. Home REIT declined 7.0%, after the company announced that it was going to

postpone the release of its annual results, following a note by Viceroy Research. Watches of

Switzerland Group dropped 4.3%, after a top broker downgraded its rating on the stock to

‘Neutral’ from ‘Buy’. Inchcape fell 3.9%, after the car dealership company announced that its

Chief Financial Officer, Gijsbert de Zoeten had voluntarily submitted his resignation and

would be stepping down immediately. Persimmon shed 3.7%, after a top broker downgraded

its rating on the stock to ‘Sell’ from ‘Neutral’ and cut its target price to 1,230.0p from 1,290.0p.

BT Group slid 2.4%, following reports that the telecoms company was planning to merge its

services division with its enterprise unit as a part of cost cutting strategy. The FTSE 100 slid

0.2%, to close at 7,474.0, while the FTSE 250 fell 1.3%, to end at 19,292.4.

US Market Snapshot
US markets closed lower yesterday, after strike in major Chinese cities against strict Covid-19

policies raised worries about economic growth and following hawkish comments from the US

Fed officials. Biogen dropped 4.3%, amid reports that a woman participating in an

experimental Alzheimer’s treatment trial, sponsored by the company and a Japanese pharma

company, recently died from a brain haemorrhage. DraftKings fell 4.2%, after a top broker

downgraded its rating on the stock to ‘Underweight’ from ‘Neutral’. Twilio shed 3.7%,

following a rating downgrade on the stock to ‘Hold’ from ‘Buy’. Aptiv slid 3.6%, after a top

broker downgraded its rating on the stock to ‘Equal Weight’ from ‘Overweight’. On the other

hand, Taboola skyrocketed 43.5%, after the advertising company announced that Yahoo had

taken a 25% stake in the company as a part of a 30-year agreement. The S&P 500 shed

1.5%, to settle at 3,963.9. The DJIA slid 1.4%, to settle at 33,849.5, while the NASDAQ fell

1.6%, to close at 11,049.5.

Europe Market Snapshot
European markets finished lower yesterday, amid concerns about growing unrest in China

over strict Covid restrictions. Brenntag declined 9.7%, after the company confirmed that it

was in preliminary discussions with Univar Solutions for its acquisition. Airbus dropped 5.7%,

on fears that the aerospace company would have to postpone the delivery schedules due to

supply disruptions. Banco BPM fell 1.2%. Reports emerged that it would conduct a meeting

over a non-life insurance partnership which is opposing Credit Agricole against AXA. Daimler

Truck Holding slid 0.3%. The company announced that its regional unit, Daimler Commercial

Vehicles Mena has inked a strategic, long-term partnership with DHL Global Forwarding for

the operations and management of its Daimler Truck Dubai Parts Centre. The FTSEurofirst

300 index declined 0.6%, to close at 1,728.9. Among other European markets, the German

DAX Xetra 30 slid 1.1%, to close at 14,383.4, while the French CAC-40 shed 0.7%, to settle

at 6,665.2.

Asia Market Snapshot
Markets in Asia are trading mostly higher this morning. In Japan, Tokyo Electric Power and

SoftBank Group have eased 1.9% and 2.0%, respectively. Meanwhile, IHI and Isetan

Mitsukoshi Holdings have risen 1.4% and 1.5%, respectively. In Hong Kong, Meituan and

China Overseas Land & Investment have climbed 7.6% and 8.4%, respectively. Meanwhile,

CSPC Pharmaceutical Group and CLP Holdings have fallen 0.1% and 0.2%, respectively. In

South Korea, HJ Shipbuilding & Construction and Seoyon have surged 8.0% and 8.3%,

respectively. Meanwhile, Maniker and Sewon Precision Industry have dropped 4.1% and

4.2%, respectively. The Nikkei 225 index is trading 0.6% lower at 28,006.8. The Hang Seng

index is trading 3.9% up at 17,964.2, while the Kospi index is trading 0.8% higher at 2,426.5.
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FTSE 100 7,474.0  -0.2% 1.3% 6.0% 6.1%

FTSE 250 19,292.4  -1.3% -0.6% 7.7% -14.4%

DJSTOXX 50 3,762.9  -0.2% 1.4% 6.7% 4.3%

FTSEurofirst 300 1,728.9  -0.6% 1.1% 6.3% -3.7%

German DAX 30 14,383.4  -1.1% 0.02% 8.6% -5.7%

France CAC 40 6,665.2  -0.7% 0.5% 6.3% -1.1%
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S&P 500 3,963.9  -1.5% 0.4% 1.6% -13.7%

DJIA 33,849.5  -1.4% 0.4% 3.0% -3.0%

Nasdaq 11,049.5  -1.6% 0.2% -0.5% -28.7%

Nikkei 225* 28,006.8  -0.6% 0.8% 3.9% -2.0%

Shanghai Composite* 3,146.5  2.2% -0.2% 5.6% -13.6%

DJIA at London close 34,153.7 4:30*Time - GMT
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❑ At 0430GMT today, Brent crude oil one month futures contract is trading 2.13% or $1.77 higher at $84.96 per barrel, ahead of the

American Petroleum Institute’s weekly oil inventory data, scheduled to be released later today. Yesterday, the contract declined 0.53%

or $0.44, to settle at $83.19 per barrel, as anti-lockdown protests in China raised concerns over Chinese crude demand.

❑ At 0430GMT today, Gold futures contract is trading 1.44% or $25.00 higher at $1765.30 per ounce. Yesterday, the contract declined

0.78% or $13.70, to settle at $1740.30 per ounce, amid strength in the US Dollar.

Commodity

❑ At 0430GMT today, the EUR is trading 0.35% higher against the USD at $1.0376, ahead of Euro-zone’s economic sentiment indicator,

the business climate index and the consumer confidence index, all for November along with Germany’s inflation data for November,

scheduled to release in a few hours. Additionally, investors await the US housing price index for September and the consumer

confidence index for November, slated to release later today. Yesterday, the EUR weakened 0.53% versus the USD, to close at

$1.0340. In economic news, the US Dallas Fed manufacturing business index improved in November.

❑ At 0430GMT today, the GBP is trading 0.38% higher against the USD at $1.2004, ahead of Bank of England Governor, Andrew Bailey’s

speech along with UK’s mortgage approvals for October, due in a few hours. Yesterday, the GBP weakened 1.10% versus the USD, to

close at $1.1959.

Currency

❑ At 0430GMT today, BTC is trading 1.35% higher against the USD

at $16415.45. Yesterday, BTC declined 1.82% against the USD

to close at $16196.39. In major news, BlockFi announced that it

has filed for Chapter 11 bankruptcy in the US Bankruptcy Court.

Meanwhile, digital payments company, Block is tracking a legal

action against Bitcoin.com over suspected trademark

infringement involving its newly launched Verse token.

Bitcoin

To start trading Bitcoin Click Here
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UK Top Sector Performers

Christine Lagarde warns that Euro-zone’s inflation hasn't peaked yet

European Central Bank (ECB) President, Christine Lagarde stated that Euro-zone’s inflation has not peaked and its risks turning out even

higher than currently anticipated.

US Dallas Fed manufacturing business index advanced more than expected in November

In the US, the Dallas Fed manufacturing business index climbed to -14.40 in November, compared to a reading of -19.40 in the prior month.

Markets were expecting the index to rise to -18.30.

Japanese unemployment rate remained unchanged in October

In Japan, unemployment rate remained unchanged at a level of 2.60%, in October. Markets were expecting unemployment rate to drop to

2.50%.

Japanese retail trade climbed in October

In Japan, retail trade advanced 0.20% on a MoM basis in October, compared to a rise of 1.10% in the previous month.

UK Worst Sector Performers

Key Economic News 
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The Times

Millions to be paid out after British Steel

pensions fiasco: About £49 million will be

paid to British Steel workers who were

wrongly advised to move money out of their

defined benefit pensions. More than 1,000

people will receive payments from their

financial advisers under a redress scheme

established by the Financial Conduct

Authority (FCA), the City regulator. The

typical payment is expected to be about

£45,000, according to details published this

morning.

Four-day working taking place of pay

increases to keep staff happy: Working a

four-day week with no loss of pay is

becoming more prevalent as employers offer

alternative solutions to meet demands for

salary increases to match soaring inflation.

More than a hundred British companies and

organisations have become permanently

accredited four-day working week employers

since the pandemic.

Rolls-Royce and easyJet test is

breakthrough for hydrogen fuel in air

travel: Rolls-Royce and EasyJet have

conducted the world’s first successful test of

a modern jet engine powered by hydrogen.

The two companies carried out the exercise

at Boscombe Down, a Ministry of Defence

aircraft testing site, using a Rolls Royce AE

2100-A regional aircraft engine converted to

run on hydrogen fuel.

Pharmaceutical industry’s soaring

rebates to NHS ‘are hitting investment’:

Drugs industry heads are pressing the

government to overhaul an “out of control”

levy that is hitting investment and jobs.

Richard Torbett, Chief Executive of the

Association of the British Pharmaceutical

Industry, said the soaring cost of the levy

was affecting boardroom decisions about

employment and the launch of new

medicines in Britain and was a “major

headwind” to the U.K.’s status as a life

sciences superpower.

Smart meters help stop water leaks, says

Thames: Thames Water will enlist the help

of two million of its customers to help it to

crack its chronic leakage problem — but a

decade-long, £700 million plan to install

household smart meters that can identify

homes with dodgy waterworks comes with a

sting in the tail. If a property is leaking,

householders will have to pay, perhaps

hundreds of pounds, to fix the pipes.

Inchcape finance Chief Gijsbert de

Zoeten steps down after ‘lapse in

judgment’ at event: The finance chief at

Inchcape has stepped down with immediate

effect after his personal behaviour at a

recent company event “fell short of the high

standards expected”. The motor dealer said

that Gijsbert de Zoeten, group Chief

Financial Officer, had voluntarily tendered

his resignation, and would be standing down

from the board without any payment for loss

of office.

U.K. firms ‘threatened by lack of strategy’

on microchips: British businesses are “at

risk” because the government has failed to

set out a coherent blueprint for a microchip

supply industry, according to a critical report

from the influential cross-party business

select committee of MPs. A semiconductor

strategy was due this autumn from the

Department for Digital, Culture, Media and

Sport. Work on it started almost two years

ago but it is yet to materialise.

Mohsin and Zuber Issa’s EG Group

accused of profiteering after petrol

profits hit $1.7 billion: The petrol

forecourts business owned by the billionaire

Issa brothers has been accused of

profiteering after gross fuel profits rose by

20% to $1.7 billion. EG Group, run by

Mohsin and Zuber Issa, reported that total

revenues rose by 29% to $25 billion for the

year to September 30.

Revolution Beauty turns to rescue

specialist: Revolution Beauty has appointed

the turnaround specialist Bob Holt as its

Chief Executive while the company awaits

the outcome of an investigation into its

finances by forensic accountants. Holt, who

joined the online cosmetics company as its

interim Chief Executive in October, has been

given a permanent position as investors wait

for the financial verdict.

Home Reit has to delay results after

allegations: Shares in Home Reit fell again

as the self-styled “landlord for the homeless”

was forced to delay its annual results at the

last minute after having been targeted last

week by a short-seller. The company, which

rents out thousands of homes to councils

and charities, had been due to publish its

results for the year to the end of August.

London Metal Exchange shines light on

fears of $20 billion nickel meltdown: The

London Metal Exchange feared that a record

rise in the price of nickel in March would

cause $20 billion of margin calls that would

drive a wave of defaults across the market, it

has emerged. Documents filed by the

exchange at the High Court have shed light

on the scale of the chaos that gripped its

nickel market in the early hours of March 8

when the price of its benchmark three-month

futures contract on the metal briefly hit an

all-time high of more than $100,000 a tonne.

Newspaper Summary

• The Times (Tempus share tips): "Hold" Coats Group; "Buy" Personal Assets Trust.

• Daily Mail: Shell has agreed to buy Europe's biggest producer of renewable natural gas (RNG) for £1.66 billion as it shifts towards net-

zero emissions.

• Daily Mail: Boohoo has doubled its stake in Revolution Beauty - fuelling speculation it is planning a takeover of the beleaguered

makeup firm.

• The Times: The troubled retailer Superdry is in talks to refinance borrowings of up to £70 million with Bantry Bay Capital.

• The Daily Telegraph (Comment): We underestimate Beijing’s financial colonialism at our peril.
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Inflation has not yet peaked, says

Lagarde: Christine Lagarde, president of the

European Central Bank, has warned that

inflation has not yet peaked and interest

rates are likely to rise further. Her bearish

tone comes amid hopes that falling

European wholesale energy prices and an

easing of inflation in the United States could

result in the ECB taking a gentler path with

future rate rises.

Shell burnishes green credentials with $2

billion biogas deal: Shell is to buy Europe’s

largest biogas producer in a $2 billion deal to

bolster its low-carbon energy business. The

FTSE 100 oil and gas giant said that it had

agreed to buy the Danish company Nature

Energy, which produces gas from

agricultural, industrial and household waste.

Centrica fills gas store for winter profit:

Britain’s biggest gas storage site has been

refilled to its maximum potential capacity for

winter, Centrica has said. The company,

which owns British Gas, said last month that

it was partly reopening the Rough gas

storage site, 18 miles off the coast of

Yorkshire, five years after closing the ageing

facility.

BT offers staff £1,500 to end pay dispute:

BT has offered the majority of its staff an

extra £1,500 pay rise on top of an increase

in April, bringing to an end a bitter pay

dispute that led to the company’s first strikes

in 35 years. Staff earning £50,000 or less

will receive the £1,500 pay increase from

January 1, which is expected to benefit

about 85% of workers at Britain’s biggest

telecoms group.

Financial Times

Grant Shapps signals U-turn on U.K.

onshore wind power: U.K. business

secretary Grant Shapps has signalled that

the government will reverse its ban on

onshore wind farms in an attempt to head off

a growing mutiny among Tory MPs,

including former prime ministers Boris

Johnson and Liz Truss. Simon Clarke, the

former Cabinet Minister heading the

rebellion, claims more than 30 Conservative

MPs now support his amendment to the

levelling-up bill, which would make it easier

for developers to build land-based wind

turbines.

U.K. civil servants warn over lack of

digital resources and skills: More than half

of U.K. civil servants have warned their

departments lack the technological tools,

resources and skills necessary to transform

public services, according to a government-

backed survey. Earlier this year, ministers

set out a “road map” to improve digital public

services by 2025, with the ambition to

deliver “world-class” systems and “attract

and retain the best in digital talent”.

U.K. government drops ‘legal but

harmful’ clause from new online law: The

U.K. government is scrapping controversial

powers to force internet companies to take

down “legal but harmful” content, following a

backlash from the tech industry and free

speech advocates. The measure had been

expected to form part of the long-awaited

Online Safety Bill and would have

represented a radical departure from

existing global rules that police some of the

world’s biggest technology companies, from

Facebook to Google.

The Lex: Dementia/Biogen: causal

controversy means investors must take a

stance: The early death of an Alzheimer’s

patient taking part in lecanemab trials sent

shares down.

U.K. house prices: expect slippage but

no GFC-style crash: With first-time buyers

scarce, there should be fewer forced sellers

to create a downward spiral.

PSG/Qatar: football expands financial

sphere of influence: The prices of trophy

assets usually leap when an auction room is

visited by cash-rich whales.

Daily Telegraph:

Mortgage rates ‘far too high’ despite

borrowing costs falling: Homeowners are

paying thousands of pounds extra on their

mortgages according to analysis that

suggests some of Britain's biggest lenders

are charging rates that are "far too high".

Natwest, Barclays, Lloyds Banking Group

and HSBC are offering fixed rate deals that

are around 50% more expensive than three

months ago on mortgages.

Housebuilders attack ‘nimby

backbenchers’ as planning approvals

slump to seven-year low: Planning

approvals for homes in England have fallen

to a seven-year low according to fresh data

which highlight the scale of the country's

property crisis. Around 281,000 properties

were granted permission in the year to June

2022, according to figures from the estate

agent Savills, significantly below the

Government's target of 300,000 a year.

National Grid scrambles to secure

enough power to keep lights on amid

nuclear fleet outage : National Grid has

narrowly avoided activating its emergency

blackout plan for the first time this winter as

low wind speeds and nuclear outages push

supply closer to the danger zone. The

company in charge of keeping the lights that

it may need to pay households to switch

appliances off during tea-time evening

because of a looming power crunch.

The Questor Column: These two stocks

can beat the recession and capitalise on

a recovery: There is nothing like a

recession to weed out weak companies. For

far too long, many businesses had assumed

that easy money was a constant and they

did not need to maintain sound finances.

Similarly, too many companies that lacked a

competitive advantage had been able to

survive thanks to favourable monetary and

fiscal policies that are now quickly coming to

an end. For investors, the key focus in

deteriorating economic environment should

be on owning financially sound businesses

that can survive weaker trading conditions.

They must also ensure that their holdings

have a clear competitive advantage over

their rivals. Stocks that lack one or both of

these attributes should, in Questor’s view,

be avoided. Its debt-to-equity ratio currently

stands at around 23% and its policy of

ensuring that half of all borrowings are at a

fixed rate is likely to prove beneficial in the

current period of interest rate rises. Its

average cost of debt stands at 4%, while

underlying interest cover of 8 in the first half

of the year shows that it can comfortably

cope with the end of easy money. The

company’s like-for-like store revenues

increased by 8% in the first half of the year;

higher rents were the main catalyst. Trading

on a price-to-book ratio of 0.9 and yielding

3.8% from a dividend that was raised by 8%

in the first half of the year, the company’s

shares continue to offer good value for
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money. They have risen by 27% since we

first advised readers to buy them; this

represents a 17% age point outperformance

of the FTSE 100. In the short run, we do not

expect stunning returns in view of the

economy’s slowdown. But with the financial

strength to survive and a competitive

advantage that is likely to grow as weaker

rivals struggle, the stock offers further capital

return potential over the coming years. Hold.

Questor says: "Hold"

Update: Relx: Another previous buy

recommendation, Relx is also in a strong

position to deliver further capital growth.

Shares in the analytics specialist, which

provides data to businesses, healthcare

professionals and governments, have risen

by 54% since they were first tipped by this

column in February 2018. In doing so, they

have outperformed the FTSE 100 by 53%

age points. The company’s latest quarterly

trading update said it was on track to deliver

full-year underlying sales and profit growth

above historical levels. It continues to be

extremely profitable and its return on equity

of 55% last year highlights the scale of its

competitive advantage. Meanwhile, interest

cover of 13 times in 2021 confirms its

capacity to cope with the rapid rises in

interest rates that may compromise the

outlook for other companies. As a high-

quality business, it is unsurprising that Relx

trades on a premium valuation. Its forecast

price-to-earnings ratio stands at 23 at a time

when many large and medium-sized

companies trade at rock-bottom prices. But

with excellent long-term growth prospects as

the world economy ultimately recovers, it

remains a worthwhile holding. Questor says:

"Hold"

Daily Mail

Steelworkers win £49 million

compensation after being wrongly

advised to give up gold-plated pension

deals: More than 1,000 former members of

the British Steel Pension Scheme will get

£49 million in payouts after being wrongly

advised to give up gold-plated retirement

deals. The Financial Conduct Authority

(FCA) said rogue advisers out to ‘enrich

themselves’ gave poor guidance to

steelworkers, who will receive an average of

£45,000 each.

Superdry shares dive 17% as struggling

fashion chain fights to refinance £70

million loan to secure its future: Superdry

shares crashed by almost a fifth as it fights

to refinance a £70 million loan to secure its

future. The fashion chain confirmed it is in

talks with a specialist lender backed by

activist investor Elliott Advisors to refinance

the loan. But the retailer said there was ‘no

certainty’ a deal would be reached with

Bantry Bay, and it is talking to other potential

lenders.

The Scottish Herald

SNP Ministers warned planning shake-up

will not solve housing crisis: SNP

Ministers have been warned their overhaul

of national planning rules will not go far

enough to alleviate Scotland’s housing crisis

and could lead to less homes being built.

Ian Macleod Distillers plans £40 million

whisky warehouse: A Scottish distillery has

unveiled plans for a massive whisky

maturation plant.

Glasgow makes moves to survive

recession: Lord Haughey and Sir Tom

welcomed Stuart Patrick to their Go Radio

show and the Chief Executive of Glasgow

Chamber of Commerce was keen to

highlight positive news from the recent 24th

State of the City Economy Conference.

Edinburgh's Hearing Diagnostics raises

£1.1 million from investors: A Scottish

business that has developed a hearing test

that can be used outside a clinical

environment has raised a further £1.1

million.

Alister Jack defends 'not very good' post-

Brexit trade deal: Scottish Secretary Alister

Jack has rejected claims by a former cabinet

colleague that the post-Brexit trade

agreement struck with Australia is “not

actually a very good deal for the U.K..”

The Scotsman

Craft brewer Innis & Gunn looking to tap

into accelerated growth ahead of 20th

anniversary: Scottish craft brewer Innis &

Gunn is mulling further expansion of its

taproom portfolio amid a broader bid to grow

sales in the U.K. and overseas as it

approaches its 20th anniversary next year.

Aberdeen firm lands work on Scotland's

largest offshore wind farm that can

power 1.6 million homes: Aberdeen-

headquartered PD&MS Group has secured

a three-year agreement to support work on a

vast offshore wind farm that will power the

equivalent of two-thirds of all Scottish

homes.

Dundee welcomes male grooming salon

The Mantuary to 'revolutionise' men's

self-care: A new male grooming venue

known as The Mantuary has opened in

Dundee, including a remit to help foster the

mental wellbeing of clients.

Edinburgh fintech firm ranked fastest-

growing tech company in Scotland -

Deloitte Fast 50: Edinburgh-based financial

technology outfit Amiqus Resolution has

been ranked the fastest-growing tech

company in Scotland in Deloitte’s latest U.K.

Technology Fast 50 Awards.

Power grid boost as two Scottish firms

net £14 million to work on energy storage

systems: More than £14 million of funding

has been awarded to two Scottish projects

developing energy storage technologies that

should help bolster the resilience of the

U.K.’s electricity grid.

Global demand for fine whiskies surges

amid stock market turmoil: top brands

revealed: Global demand for fine and rare

malt whiskies has continued to drive up both

the volume and value of auction sales as

savvy investors look beyond the stock

market, according to a new report.
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CFD and Spread betting Risk Warning

All trading involves risk. Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 66% of retail

investor accounts lose money when trading spread bets and CFDs with this provider. You should consider whether you understand how spread bets

and CFDs work, and whether you can afford to take the high risk of losing your money. Professional clients can lose more than they deposit.

Shares Risk Warning

The value of stocks and shares, and the income from them, can fall as well as rise and you may not get back the full amount you originally invested. Past

performance is not necessarily a guide to future performance.

If you are unsure about dealing in shares and other equity investments, you should contact your financial adviser as these types of investments

may not be suitable for everyone.

Disclaimer

Any research has been produced by an independent third party provider. Further details can be provided on request.

Any report has been prepared using information available from public sources, which are believed to be reliable as at the date of this report. However,

Guardian Stockbrokers, its employees and its independent third party provider make no representation as to the accuracy or completeness of this report. This

report should therefore not be relied on as accurate or complete. The facts and opinions on this report are subject to change without notice. Guardian

Stockbrokers, its employees and its independent third party provider have no obligation to modify or update this report in the event that any information on

this report becomes inaccurate.

Any report is prepared for informational purpose only, with no recommendation or solicitation to buy or to sell. The background of any individual or other

investor has not been considered in providing this report. Individuals and other investors should seek independent financial advice which considers their

specific risks, objectives and specific constraints, and make their own informed decisions. Individual and other investors should note that investing in shares

carries a degree of risk and the value of investments can go up or down. Past performance is not a reliable indicator of future performance. Investments

should be made with regard to an investor’s total portfolio. Guardian Stockbrokers, its independent third party provider and its employees make no

representation or guarantee with regard to any investment noted on this report, and shall therefore not be liable with regard to any loss.

Risk Warning & Disclaimer
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